s £3 Lobby Box 91, Suite 1400 - 333 Seymour Street
° Sea Breeze PaCIfIC Vancouver, British Columbia Canada V6B 5A6
Juan de Fuca Cable, LP Voice (604) 689-299 Fax (604) 689-2990

August 10, 2009
Members of the JDF WECC Phase 2 Review Group

Dear Sir,

Re: Juan de Fuca Cable - WECC Project Rating Review Process -
Phase 2 Review Group Planning Meeting

The Juan de Fuca Cable Project is a proposed +150 kV, 550MW HVDC Light® transmission
cable connecting the Olympic Peninsula of Washington State with VVancouver Island in British
Columbia. Attached is a map roughly outlining the proposed route and surrounding electric
systems with a project overview.

In accordance with the WECC Project Rating Review Process®, a Project Review Group for
Phase 2 was constituted to evaluate the simultaneous transfer capability effects and determine the
impact of the project on neighbouring transmission systems for the requested Phase 2 Rating.
This letter is intended to provide the current status update on the JDF Project, for all interested
parties, and to present for approval the revised scope of Phase 2 studies. A copy of the revised
Study scope which includes the comments received at the last Review Group meeting, and
comments by members of the study review group received after that meeting is attached, as
Exhibit A.

Status of JDF Cable Project

Although the permitting process has taken longer than expected, the JDF Cable Project now has
received its major environmental permits from both the U.S. and Canada and is currently in a
pre-construction phase. These permits include the following:

e June 2009: Issuance of the “Navigable Waters Permit’ from Transport Canada to facilitate
construction of the JDF Project.

e May 2009: Completion of the British Columbia Transmission Corporation (“BCTC”)
Combined Interconnection Impact and Facility Study, a prerequisite to being able to
connect to the BCTC system. This study also concluded that no upgrades to the
Canadian terrestrial infrastructure for the JDF Cable to be connected under the conditions
modeled.

! as outlined in Section 4.0 of the WECC Policy and Procedures Manual, and Section 3.0 of the WECC Procedures
for Project Rating Review.
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October 2008: The U.S. Army Corps of Engineers and the Washington State Dep’t of
Ecology issued permits authorizing the installation of the JDF Project and certifying that
the Project’s construction will comply with water quality and pollution guidelines.

June 12, 2008: Issuance of the Presidential Permit, a requirement for the international
movement of electricity. The Presidential Permit is the American counterpart to the
Canadian National Energy Board’s Certificate of Public Convenience and Necessity,
which was granted in September of 2006.

June 10, 2008: The Bonneville Power Administration and the U.S. Department of
Energy’s Office of Electricity Delivery and Energy Reliability approved the final
Environmental Impact Statement for the JDF Project, thus satisfying the most significant
component of the U.S. environmental review process.

JDF also has all federal approvals from entities like FERC and completed an approved Open

Season

, such that, the project can now negotiate bi-lateral market based contracts. So far in 2009

a major amount of JDF staff time has been involved with preparing to seek Stimulus Funding
and Loan Guarantees as a “Shovel Ready” Smart Grid project. At this time, Sea Breeze is
finalizing negotiations with ABB, Inc. for engineering, procurement, and construction. In
addition, Sea Breeze is pursuing contracts to enable merchant financing. JDF representatives
participate in all WECC & NWPP meetings and have given reports on the project whenever
opportunities arise.

We propose to have the next meeting of the JDF Project Review Group on August 31st, 2009,
from 10:00AM to 3:00PM, at the Offices of Davis, Wright & Tremaine, 1201 — Third Ave.,
Suite 2200, Seattle, WA 98101. Invitees will include all participants in the JOF Phase 1 Review
Group plus all other WECC members who respond with an expression of interest to this
notification of meeting.

Should

you have any questions, or require additional information, please feel free to contact

either Rod Lenfest at (604) 689-2991 x 273 (Rod_Lenfest@sbp-rts.com) or me at (680) 860-
6667 (ejt@trmc.com).

Sincerely,

E. John Tompkins, COO
Sea Breeze Pacific Juan de Fuca Cable, LP
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Proposed list of recipients:

Gordon Dobson-Mack, Powerex
Christer Eriksson, ABB

Scott Helyer, Tenaska, Inc.

Bill Hosie, Northern Lights Transmission
Robert Jenkins,

Dana Cavell,

Don Johnson, PacifiCorp

Steven Johnson, ATG

Marv Landauer, NTAC/BPA

Don Martin, ABB

John Martinsen, Snohomish County PUD
Chuck Matthews, BPA

Robert Pan, BCTC

John Phillips, PSE

Tuan Tran, Tacoma Power

Dana Reedy, NWPP

Steve Rueckert, WECC






